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Current Situation

During the twentieth century, an estimated 70 million people
worldwide died from famine. Currently, 963 million people in the
world do not have enough to eat. The situation is worsening due
to climate change and decreases in the amount of farmland in
terms of area. There are four main reasons for the food shortage;
overpopulation, natural disaster, lack of agricultural infrastructure,
and an increase in the proportion of economic crops.

The World Food Programme, a United Nations food aid branch,
is currently the world's largest humanitarian agency involved in
fighting the food crisis. It has already implemented several
policies, such as the School Feeding, Food-For-Assets, and
Purchase-for-Progress programmes; as well as Vulnerability
Assessments. Though these policies are already helping some
people in hunger, we believe that a lot more can be done to deal
with the problem.

I. Shift farming technologies to less developed countries
(LDCs)

We propose to initiate a new programme in which more
developed countries (MDCs) provide seeds, agricultural
technology, and expertise to LDCs to enable improvements in
farming. The World Food Programme will serve as the
middleman, linking countries in partnerships. The MDCs can
then shift some of their farmland over to other uses. A certain
percentage of the food produced from the LDCs will be
returned to MDCs on an annual basis to compensate for the
decrease in production arising from the redesignation of
farmland in the latter.

The reasons for proposing this programme are as follows:

1) There is generally a pressing need for land in the MDCs,
whereas LDCs usually have a surplus. Land in MDCs is
needed to enable rapid economic growth by building
more factories, offices, science parks, and so on. These
can make more money than using the land as farmland.
Thus, using land in LDCs is comparatively advantageous.

2) Land that is fertile and available in LDCs can be better
utilized.

3) LDCs lack suitable agricultural technologies to improve
their farming, income, and ultimately standards of living.
We believe that the shift of technology to LDCs can
enhance their output level and is one of the best ways to
help them out of the food crisis over the long term. Once
the LDCs master such technology, it can be used in
various farming areas across the country so as to
increase efficiency as well as income. This ultimately
benefits the LDCs, making them less dependent on the
MDCs for help in the future.

Suggestions

Food for all, Hungry no more

4) As more farming is needed in the LDCs, their relative
excess of manpower can be better utilized.

II. Set up an international framework to deal with the food crisis

There are currently several organizations dealing with the
food crisis, namely the United Nations, World Bank, and
various non-profit bodies. However, some of their actions
duplicate one another; we therefore propose to set up an
agency that will deal specifically with the food crisis.

The reasons for proposing this are as follows:

1) It can save resources, since many things the existing
organizations are doing are similar in nature to one
another.

2) A bet ter-coordinated framework can simpl i fy
administrative processes and shorten reaction time so as
to make action more efficient.

3) More resources can be drawn into the framework, and
more can be done when actions are centralized.

III. Incorporate food crop production into carbon trade
programme.

Under the current carbon trade programme of the Kyoto
Protocol, Annex I countries, which are mainly MDCs, need to
buy carbon credits from Annex II countries, mainly LDCs, in
order to be able to produce a certain amount of greenhouse
gases. These carbon credits are mostly earned from investing
in efficient energy production methods in developing
countries. However, most of these countries do not actually
have a high energy demand as over 50% of the production
force is still engaged in farming. Since many of the countries
facing the food crisis have been identified as Annex II
countries, we propose that they invest instead in LDCs'
farming activities and technology, thereby earning carbon
credits to boost the domestic production of farm products.

The reasons for proposing this are as follows:

1) It can save resources invested in the development of
clean energy production, which has not yet been fully
utilized over several decades.

2) Farmland can also serve as a carbon sink to take in
excess atmospheric carbon dioxide during the growth
process of crops.

3) More money invested in farming activities and technology
can in turn increase the productivity of farmland, so more
food can be provided.

IV. Subsidize countries hit by the food crisis, in terms of farming
activities

Farmland in countries facing the food crisis is often not fully
utilized for food crop production. As the market value of
money crops, such as biofuels, is higher, it is inevitable that
farmers will focus on their production. This means that the
local population is unable to fill their stomachs as there is no
economic driver for the production of staples. Therefore, we
suggest the World Food Programme start to subsidize local
farmers in those countries by providing them with farming
equipment, on condition that the crops produced be supplied
locally.

The reasons for proposing this are as follows:

1) The productivity of farmland can be enhanced through
advances in farming technologies.
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2) In the long term, there can be a technological shift to
these countries whereby they learn the technology and

apply it elsewhere. In this way, more people in LDCs can
further benefit from technological advances and can
increase their productivity.

3) It will incentivize farmers to turn to food crops for local
consumption instead of money crops.

V. Establish a more comprehensive food crisis warning system

There are currently many food crisis warning systems
operating locally, regionally, and internationally. Each is based
on its own data and gives different sorts of warnings. Such
complexity cannot truly reflect the situation as agencies do
not know which system to listen to. Also, the sheer number of
warning systems will decrease overall alertness to the
situation, so the anticipated results may not be achieved. We
believe that one representative system can function more
effectively to arouse attention. A better system should also
incorporate detection and reaction, as well as a promotion
system making those in need aware of the existence of early
warnings of impending food shortages. They can then be
better prepared to meet the crisis.

The reasons for proposing this are as follows:

1) Simplification can save resources and make the system
more effective and authoritative.

2) Better promotion can let poor people know that people in
other parts of the world do care for them; it would also
give them more time to react before the crisis really hits.
With such a greater level of preparedness, people will
become less vulnerable to malnutrition and death.

3) Synchronized detection and reaction can ensure that no
time is lost before the food shortage hits and that more
resources can be despatched to the target location as
soon as possible.

VI. Promote birth control measures in long term food shortage
countries

A rising demand for food has always been one of the causes
of any food crisis. Such an increase is mostly driven by an
increase in population. As living conditions are not good
enough for newborn babies to grow and thrive, most citizens
from these countries choose to give birth to more children,
thereby increasing the probability that at least some will
survive and their bloodline will therefore be continued.
However, the presence of more children actually leads to
greater competition for the limited amount of resources. This
is a vicious circle that can only be brought to a halt by
appropriate birth control measures. This can be done by
including promotion of such measures in the World Food
Programme and allocating funds to the provision of
condoms.

The reasons for proposing this are as follows:

1) In the long term, reduced population growth reduces
competition for food and so a greater proportion of the
people can be better fed.

2) Better birth control measures can also ease demands on
already over-burdened healthcare systems. Therefore,
more resources can be directed towards other important
matters such as food production.

3) Such measures can also prevent sexually transmitted
diseases and improve the overall health of society.

Limitations

When implementing the above suggestions, we may face the
following limitations and challenges. Firstly, there may be a delay
in amending the Kyoto Protocol due to the time-consuming
implementation process. Secondly, the traditional perception of
farmers that money is king may be difficult to change and they
may refuse to plant food crops. Thirdly, the low education level of
farmers may make them slow to pick up new technologies.
Fourthly, there is potential for farmers to overuse or misuse such
new technologies if they do not receive sufficient guidance.
Finally, to implement our suggestion of shifting farming
technologies from MDCs to LDCs, the LDCs must have excess
fertile land. However, this may not always be possible.

LO Ka Shun Parco, TSANG Tin Ki,
POON Wing Yiu Sarah, TSUI Sze Man Eunice

and KWOK Chun Him Dennis
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Topic of Research

Policy Recommendations

Small and medium enterprises (SMEs) are always cited as the
lifeblood of most economies. Given the trend of globalization in
this new era, their role in global business activities is increasingly
important. However, they appear to be under-represented in the
international economy relative to their contribution to local
economies. As a matter of fact, in the process of SMEs'
internationalization, a considerable number of barriers still prevail
in relation to information on potential business partners, finance,
and management skills. Currently, almost all economies provide
a package of support programmes dedicated to assisting firms
to internationalize. However, from the perspective of SMEs, these
programmes do not necessarily alleviate their actual difficulties.
The objectives of this project are to identify one of the root
problems hampering internationalization and to propose a
resolution to the Asia-Pacific Economic Cooperation (APEC) to
eradicate it.

1) Preamble

The factors hampering the internationalization of SMEs are
mainly related to the problems encountered during the
process of seeking favourable and reliable trading partners.
Therefore, this part of the report will discuss possible policies
to alleviate these barriers. Firstly, it will show why the use of
information and communication technology (ICT) is the most
effective policy. The following section explains the detailed
proposal for a beyond-the-border network, the development
of which calls for a concerted effort by APEC members and
helps SMEs to access business intelligence.

2) Application of ICTs: the solution to access barriers to
internationalization

The conventional governmental initiatives for assisting SMEs
to discover new business partners mostly involve organizing
trade fairs and business visits and providing marketing-related
subsidies for SMEs to take part in these events. These
initiatives have always been cited as effective means of
exploring new business opportunities, as entrepreneurs can
directly communicate with potential business partners in
person, thus allowing both sides to get better acquainted with
each other. However, they also have certain limitations:
business visits are confined to a specified number of
participants and trade fairs can only be held in one place at
one time.

Supporting the internationalization of small

and medium enterprises:

Searching for new business opportunities in

the economies of APEC members through

regional cooperation

On the other hand, the Internet promises much for SMEs
aiming to go global. With Internet borders between countries
becoming less relevant, more direct interaction between
business entities is possible. Some have alleged that the
Internet has levelled the playing field between SMEs and
global companies, as the former can access all markets and
readily contact actual and potential customers, suppliers, and
partners abroad. In addition, many SMEs have grasped the
fact that, if they club together online, for example by having
faster communications between companies and their
counterparts, they are likely to raise their profile and pave the
way for more Web-based sales.

3) A Mechanism Facilitating the Transfer of Information: APEC's
SME Information Centre

As discussed in the second part of the report, the key
obstacle to the internationalization of SMEs is access to
market information. This calls for a reliable, centralized source
of information to allow SMEs to learn more about the business
environments of potential investment sites and local traders,
including upstream and downstream partners. In light of
APEC's Small and Medium Enterprises Working Group
(SMEWG) Strategic Plan for 2009-2012, the agreed priority is
to help SMEs to access new markets and the possible action
is to increase access to information on market opportunities.

In support of this aim, we propose that a cross-border SME
Web Portal, called the APEC SMEs Information Centre, should
be established. Obviously, this platform would not be a
panacea for all barriers, but it would provide SMEs with
information and contacts to help them take the first step and
would allow them to seek trustworthy and suitable partners in
the process of internationalization. At the same time, multi-
national enterprises (MNEs) would be able to find SMEs that
could possibly contribute to their global value chains.

4) Principle of Proposed Mechanism

WWe believe that the suggested cross-border network
connecting SMEs and MNEs in different APEC economies
together conform to the following four principles: Efficiency,
Extensiveness, Credibility, and Versatility

5) Functions of the Web Portal

The site would be comprised of a public site open to all
Internet users and a member-only, password protected private
site restricted to registered users.

- Open and Centralized Site Showing Market Information

On the public site, different types of information would be
provided, as shown below:

1. Legal System, especially those those related to
business

2. Business Environment / Opportunities

3. Labour Supply and Practices

4. Market Analysis

5. Security

6. Tariffs and Customs

7. Infrastructures (Road, Rail, Sea, and Air)

8. Types of Contracts

9. Establishment of a Business and Related Procedures

10. Current Government Support and Incentives

11. Weather and Climate

12. Technical Standards

School/Organisation: Tsuen Wan Public Ho Chuen Yiu
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13. Financial Access, e.g. Banking Institutions

14. Intellectual Property / Patents

15. Political Situation, e.g. Government Structures

SSMEs would be able to simply click on a particular country
to get access to the pool of information on that country.

To ensure the reliability of the information provided on the
site, information would be sourced from APEC, the OECD,
local governments, and SME associations.

- Restricted Interface enhancing interaction between SMEs
and MNEs

The site would provide a user-friendly platform for SMEs and
MNEs to search for business opportunities more effectively.
The Web Portal would invite member MNEs to upload
business opportunities for interested SMEs to explore. Also,
it would provide the following diverse services to further help
SMEs when internationalizing:

a) E-exhibition

b) Advanced Search Functions

c) Web Analytics -

One function of the Web Portal is "My Secretary". This
feature is designed to enhance efficiency when using the
Web Portal by providing users with updated information
as quickly as possible.

d) Real-time translation

The default language adopted by the Web Portal is
English. The translation software supports all of the
languages used in the 21 member economies of APEC.
An existing third-person application will be utilized: this
will be procured by public tenders.

e) Development and Implementation of the Web Portal

The web Portal will be set up in a step-wise fashion, and
its development will be in line with the operation of APEC.

f) Sources of Capital

Since this would be a joint project, it would be funded by
all APEC member economies and led by the APEC
SMEWG, as this is a more efficient and fairer way of
making any related decisions and arranging meetings
than if the project is led by any one APEC member
country alone.

g) Foreseeable Hiccups

- Infringement of intellectual property rights

- Low incentives to join the scheme

- Unreliable company data

In a globalized economy, maximum access to worldwide markets
is vital to most SMEs as it allows them to scale new heights in
their own industries. The internationalization of SMEs is now a
commonplace and they certainly reap the ensuing benefits.
Despite its merits, some SMEs sti l l disapprove of
internationalization. While some believe that the domestic market
is ample enough for their business, others are hampered by
certain barriers. The main root of the problem is that governments
are oblivious to the fact that they need to help SMEs access
international markets: in particular, they need to help them to find
reliable business partners. Since APEC has been a pathfinder for

"My Secretary"

Conclusion

enhancing economic growth in APEC member economies, it
shoulders the responsibility for helping SMEs to seek
opportunities and overcome challenges in the course of
internationalization by promoting regional cooperation between
governments. To achieve this, it is proposed that a cross-border
mechanism should be launched to facilitate the transfer of
information.

The ultimate goal of this mechanism, APEC SMEs Information
Centre, would be to create an authentic mechanism to support
SMEs in their internationalization, as to date, thanks to the
barriers to internationalization, most SMEs remain an untapped
source of potential and substantial growth. The proposed
website would serve as an information hub, allowing SMEs to
access the overseas market figures and facts they need to
analyze foreign markets. The site would provide an opportunity
for dialogue amongst SMEs and with MNEs in their areas about
the realities of business.

We do hope that the APEC SMEWG and member economies will
make concerted efforts to launch the Web Portal, alleviate the
barriers to accessing foreign markets, and, above all, help SMEs
to embrace the opportunities and tackle the challenges of the
process of internationalization.

YU Pak Hong Tommy, WONG Kim Wai Kim,
TSANG Ka Man Abby and WONG Ngar Sze Sally
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Focus of the Paper

This paper will explore the use of biodiesel as a clean alternative
in key APEC member countries. It will include an overview of the
current situation and relevant policies and a discussion of the
controversy surrounding biofuels. Also, two concurrent
recommendations will be made to show that regional
cooperation can both instigate the adoption of biodiesel on a
large scale and enable the realization of its full potential without
compromising sensitive issues, such as the diversion of food
crops.

Countries that are engaged in the development of clean biodiesel
can be divided into two categories; and we will also discuss
about China.

1) Countries focused on research and development (R&D)

2) Resource-rich countries

3) Greater China

Two recommendations will be presented: the first focuses on
cooperation in relation to the production of biodiesel from
primary feedstocks and the second on the development of
secondary feedstocks.

1) Primary Feedstocks: Trade

In Asia, the major resource-rich and production-heavy
countries for biodiesel are Indonesia, Malaysia, and the
Philippines; it is suitable for these countries to export their
feedstocks. Countries with higher population densities and
lower amounts of arable land per capita, and which are more
sophisticated in R&D include Japan, Singapore, and the US.
This distinction in offerings provides a foundation for countries
to trade their products and services.

- Research and Development countries

i) Research centres

Regional research centres could be established to further
develop the potential of biodiesel. Ideally, these should be
located in Japan and Singapore, but they should also
involve researchers from other regional countries who are
actively exploring biodiesel production. There are three
key areas of research to focus on in relation to biodiesel:

* Increasing the production and price efficiency of
existing primary feedstocks

* Continuing the development and increasing price
efficiency of secondary feedstocks

* Production of biodiesel using used food oil

Current Situation Analysis of APEC Countries

Recommendations

How to promote energy efficiency

through regional cooperation:

The case for biodiesel

ii) Co-ordination and monitoring of biodiesel standards

Currently, the APEC 21st Century Renewable Energy
Development Initiative Collaborative IX promotes the
standardization of the biodiesel produced in the APEC
region. The different quality of feedstocks and the
processes of biodiesel production are the two key factors
which influence the quality of biodiesel. As different
compounds and benchmarking standards are used
across the region, the R&D countries should also focus
their efforts on becoming the regional contact points for
countries to share information and on establishing,
monitoring, and maintaining consistency in the standard
of biodiesel across the region.

- Resource-rich countries

Given their high abundance in feedstocks, it is suitable for
resource-rich countries to export some of their feedstocks
and/or biodiesels. Thus, the opportunity arises for the
Philippines (and, to a lesser extent, for Malaysia and
Indonesia) to:

* stimulate government, domestic, and foreign investment
in production facilities and

* export excess feedstocks and/or biodiesel to China,
Japan, and Singapore.

i) Rural development

For resource-rich countries, a major benefit of developing
into the leading feedstock and/or biodiesel producers in
the region is the potential for concurrent rural
development. One way to stimulate this development is
through government support, such as help with start-up
costs, loan guarantees, and tax exemptions for growing
feedstocks, to provide the appropriate economic stimulus.
A proportion of foreign investment could also be directly
allocated to the development of biodiesels.

ii) Legal infrastructures

The key here is for resource-rich countries to be able to
increase production in a way that does not compromise
their arable land or result in additional land being
acquired through deforestation.

- Challenge of Trade

A key issue is that the success of this proposal is
dependent on feedstocks. Last year, Indonesia decreased
its export of crude palm oil (CPO) to meet its growing
domestic demand and its domestic mandate.

- Regional Refuelling Stations

One of the possible concerns about exporting biodiesel is
that there is a carbon footprint in exporting any product.

Hong Kong and Singapore are ideal places to establish
regional fuelling stations as, although they are not major
producers of biodiesel, they are in close proximity to the
countries that are. As regional aviation gateways and
logistic hubs, they are the two key cities, as they are both
major international destinations and places through which
international traffic passes. Regional refuelling stations
would fully utilize the synergy in the region.

Establishing trade, in the form of refuelling major
transportation vehicles, would create a platform which is
commercially viable; its users would primarily be airlines
and shipping companies involved in passenger and cargo
handling. With the demand for cleaner fuel stimulating the
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market, there would be an incentive to invest resources in
R&D in this area to increase the efficiency of, and to make
innovations and breakthroughs in, feedstock production.

i) Biodiesel and the Airline Industry

Airlines are only just beginning to test flights using
biodiesels. However, a biofuel industry is quickly being
established within the airline industry; the Sustainable
Aviation Fuel Users Group was formed in 2008 for
members to use biofuels from non-food sources which
have minimal environmental impact.

- Challenges of Regional Refuelling Stations

There are various challenges that must be addressed in
establishing regional refuelling stations such as technical
and mass adoption problem, and logistical agreements.

2) Secondary Feedstocks: Used Food Oil

Due to the limitations of primary feedstocks, it is imperative
that environmentally and economically sustainable secondary
feedstocks are developed for the biodiesel industry.

Among the various feedstocks available, used food oil
remains one of the most sustainable options, as it is not a
food crop and will therefore not give rise to a "food versus
feedstock" dilemma. The production of biodiesel via used
food oil is similar to the process using conventional
feedstocks.

- The Case for Used Food Oil

i) Low production costs

ii) No land cost

iii) Readily available technology

iv) Incomprehensive government policies

v) Although the existing technology has been used in
commercial production for a significant period of time,
most governments have not endorsed a set of laws
governing the production of biodiesel via used food oil.

vi) Small quantity with great potential

- Joint Efforts to Encourage the Collection of Used Cooking
Oil

Unlike the process using conventional feedstocks, the
cooperation of the community is required to sustain the
supply of used cooking oil/grease waste for biodiesel
production. Therefore, there should be a joint effort by
APEC member states to encourage the collection of the
used cooking oil/grease trap waste (GTW).

i) Sharing experience in legal infrastructures

As the availability of resources is vital for the production
of biodiesel, governments should endorse policies to
facilitate the systematic collection of GTW and to make
used food oil readily available for the producers.

ii) Encouraging domestic recycling

Incentives should be provided to capture the domestic
share of used food oil.

Also, with regard to extending the recycling of grease
waste, resources should be specially assigned to
research into improving domestic drainage systems to
ensure that it will be simple and easy for the average
household to recycle domestic grease waste.

- Challenges Ahead

Although it is actually both practical and feasible to promote
the wider use of used food oil in biofuel production, it is
recognized that there are challenges ahead.

- Substantial Changes Required

For the collection of the used food oil to be successful,
substantial changes have to be taken place within society.
Households have to adapt to the practice of recycling their
fats, oils, and greases, and governments have to change
their legislation and policies to accommodate the new
disposal collection mechanism. Thus, a considerable length
of time has to be allowed for changes in habits and
institutional changes to occur. This will require endurance
and consistent policies and promotions, and will therefore
present challenges to the countries in the region.

In 2007, global biodiesel production was approximately 8 billion
litres, representing a mere 0.2% of global oil consumption in the
same year. This indicates that biodiesel is far from realizing its full
potential. Although biodiesel production is experiencing double-
digit growth, it faces challenges: economically, it faces the
external influence of fluctuations in the price of feedstocks and
fuel, and, politically, it is condemned as the major contributor to
the problems associated with the food crisis.

It is recognized that the proposed solutions are highly dependent
on institutional groups; at present, this means the Biofuel
Taskforce of the APEC Energy Working Group. Institutional
infrastructure (financing, legal, technological, etc.) is also critical
to ensure consistent implementation in individual countries.

Our policy recommendations would not only increase energy
efficiency in APEC countries, but would also tap into the benefits
of biodiesel, such as lower greenhouse gas emissions and
higher energy security. Thus, we strongly suggest that APEC
members work more closely together to overcome any short-term
obstacles and to give the world a brighter, greener, and more
sustainable future.

Crystal LO, CHEUNG Lap Ting and Joanna KU
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Introduction

Potential Growth in Demand for Medical

Tourism: An Overview

In this paper, we would like to propose more structured regional
cooperation in order to develop medical tourism into an initiative
that facilitates "win-win" for all stakeholders public and private
healthcare operators, regional governments, travel and tour
operators, hospitality sectors, and insurance companies. We
believe that, through regional public-private partnerships, there
are, in long run, tremendous opportunities for both developed
and developing economies.

The core problem we are facing is that if, as a whole, there is no
growth in capacity, the outsourcing of medical services from the
developed to the developing world could very easily cannibalize
the locally available resources in developing countries. As the
aging problem intensifies, the economic and geopolitical tension
it creates could render this current trend unsustainable.

The global population is aging: by 2050, the older population (i.e.
people over 60 years of age) will account for around 20-25% of
the world's population (from only 10% in 2000).

Relatively, among the countries facing the trend of an aging
population, the developed countries of Europe and North
America will be affected most. For example, by 2050, 35% of
Europe's population will be people over 60 and the
corresponding figure for North America will reach nearly 27%;
these figures far exceed the corresponding figures for other
regions around the world.

Countries outside Europe and North America will also find
themselves facing the problem of an aging population. According
to forecasts by the United Nation, by 2050, in terms of absolute
amounts, the developing countries in Africa and Asia will
experience the greatest increases in aging population. Taking all
of these projected figures into account, we assert that the aging
population is a phenomenon affecting the whole world, albeit at
difference paces in different countries.

We reiterate that the global trend of an escalating and worsening
problem in terms of an aging population will cause an increase in
the ratio of national medical expenditure to gross domestic
product (GDP) in general due to the inevitable growing needs of
aging populations. This phenomenon is ubiquitous throughout
the world, including America, Europe, and Asia. It means that
governments have to reserve more resources for national
medical care in order to match the growing medical needs of the

Medical Tourism:

Discussion paper on medical tourism

and on the considerations to be taken

into account in addressing the

challenges of the aging population

future. This, in turn, will decrease the resources available for other
categories of spending, such as education and environmental
protection. Any responsible government cannot endlessly
dedicate resources to the field of medical care at the expense of
other services. Therefore, it is reasonable to predict that budgets
for medical care will be closely monitored and will be insufficient
to respond fully to the growing needs in the real world.

Given the ever-growing demands for medical care and the
restricted increases in medical resources, the pressure on
resources in the worldwide medical care system is increasing.
This phenomenon can be clearly explained by two indicators,
namely the affordability and capacity of the medical system.
Affordability indicates whether people can afford to cover
necessary medical costs, whereas capacity can be revealed by
waiting times and available hospital beds. For example, a group
of developed countries, such as the United Kingdom, New
Zealand, and Canada, are witnessing a dramatic increase in
waiting times for medical services such as elective surgery, as
illustrated in the figures given below. The data on the decreasing
number of shared hospital beds (per 1000 people) prove that
tension in the medical care services are both long-standing,
having started in the early 1990s, and are still affecting the quality
of services.

Currently, according to the data provided by Mckinsey in May
2008, most medical travellers from the developed world (45% of
North American, 39% of European, and more than 99% of
Oceanian medical travellers) go to South East Asia.

Howard Staab is a real example of a medical tourist. He is a self-
employed carpenter from North Carolina who flew to India for his
medically necessary heart surgery and then returned home to
work. He spent a total of less than US$10,000, rather than the
US$200,000, required by a local hospital in the United States.
What is remarkable is that Mr. Staab's case is not unique: his
experience is typical of those patients in the United States with a
medical need for major and elective procedures who must bear
the total cost of these procedures. In short, these under-insured
Americans go abroad. A study by
Deloitte found that the number of Americans travelling abroad for
medical care will increase from 750,000 at present to 6 million by
2010. This represents an eight-fold increase, and that is where
Indian expertise will come in. Srivastava, the director of Health at
ICRI (Institute of Clinical Research (India)), estimated that 14% of
Americans will be without adequate health insurance cover.

On the other hand, according to a 2008 study by Deloitte, India
received 450,000 medical tourists in 2007. However, this figure,
although encouraging, lags behind countries such as Thailand
and Singapore. In fact, the study showed that, in 2006, Singapore
and Thailand received, respectively, 410,000 and 1.2 million
medical tourists. While no official data is yet available, unofficial
estimates suggest that Singapore and Thailand received,
respectively, 500,000 and 1.3 million medical tourists in 2007.

To address these problems, we recommend that the
governments of developing countries that are targeting medical
tourism should act in a concerted manner, through regional
agreements, and set up some form of regional cooperative to
operate medical tourism activities in the region. This could be in a
form similar to that of the Asian Development Bank and could

Current Phenomenon of Medical Tourism

Recommendations

global market research firm

1st Runner-up

School/Organisation: The Chinese University of Hong Kong

Team Name: Food
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Chinese market, Hong Kong could, as a first stage, use its status
as the headquarters of the proposed AMTC) to become an online
service-directory platform, providing potential customers in China
with accurate information about service prices and the safety and
quality of medical tourism. This would enable customers to
understand the concepts and practices of medical tourism more
fully, and would therefore increase their confidence to purchase
medical tourism services through Hong Kong.

At the second stage, Hong Kong could link different medical
services providers, brokers, insurance companies, travel
agencies, and medical supply companies into a cluster of
medical tourism services to ensure the availability of high-quality,
reasonably priced medical services for Mainland tourists in Hong
Kong. This would build up Hong Kong's status as the prime
medical services centre for those well-off Mainland tourists who
prefer, due to cultural familiarity, travel convenience, or economic
considerations, to receive treatments in Hong Kong rather than
elsewhere (e.g. in Western countries).

We believe that medical tourism provides tremendous
opportunities for both developed and developing countries.
However, regional cooperation is required for its development to
be sustainable. The world invests a lot of time and financial
resources in exploring and devising the financial structures
needed to tackle the issues relating to the healthcare challenges
posed by aging populations in various countries. However,
perhaps it is time for us to take regional collaboration forward
and to extend the scope of this collaboration through regional
public-private partnerships.

This would be an important step as we strive for a sustainable
world.

KWONG Kin Ming Osmond, CHUA Chi Yeung Ray,
KUNG Yiu Shing Joe, LI Chi Ching James

and CHONG Kong Sun Patrick

Conclusion

possibly be called the Asian Medical Tourism Council (AMTC).
This regional organization would have following objectives:

1) To promote the sustainable development of regional medical
tourism in developing countries through policy alignment and
economic and technical cooperation.

2) To harness public-private partnerships as vehicles to extend
the reach, innovation, and effectiveness of development
initiatives for medical tourism and the public medical
infrastructure in the region

3) To act as think tank for participating governments on public
policy in order to encourage reinvestment of funding and
resource receipts from private medical tourism activities into
the public healthcare sectors.

4) To coordinate, project-manage, and operate, where necessary,
multilateral and bilateral agencies in developing countries for
medical tourism activities.

5) To promote regional collaboration and the institutionalization
of best practices across regional operators

6) To address the problem of the brain drain and the shortage of
medical professionals through exchange and development
programmes

Under an AMTC, Hong Kong could contribute to regional medical
cooperation by acting as the arbitration centre/information hub of
a medical tourism cluster, providing detailed and updated
information on services, prices, and so on to meet the needs of
governments, patients, and service providers. Also, due to its
advantages as an aviation hub and its reputation for providing
high-quality medical care, it could absorb the Chinese market
and help to improve the quality of medical care in China by
fulfilling the role assigned to it by the AMTC.

1) Hong Kong Medical Standards

The quality of medical care in Hong Kong is well known
throughout the world.

2) Current Trends of Demand and Service

Currently, a large proportion of the demand from the Mainland
is shifted to Hong Kong.

The marketing director of Hong Kong Adventist Hospital, a
private hospital in Hong Kong, claimed that, after the
implementation of the "Free Traveling Scheme" in Mainland
China, the number of patients using the hospital's outpatient
services grew by 10%, and the number staying in the hospital
for further treatment grew by 5%.

3) Strategic location

Hong Kong had the advantage of its aviation links (5-hour
flight distance from most of the Asian cities)

The reasons above may help to explain why Hong Kong would
be competitive if it set out to pursue the medical tourism market
by focusing particularly on the Mainland. To respond to the

The Role of Hong Kong

Hong Kong's Strengths in terms of attracting

the Mainland Medical Tourists

How Hong Kong could absorb the Chinese

Market
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Study Project Outline
Free trade is a trade policy that permits trading partners to make
mutual gains from trade as a function of the law of comparative
advantage. Under a free trade policy, prices are a reflection of
true supply and demand, and are the sole determinant of
resource allocation. Free trade allows free access to markets as
well as to market information. This results in the trade of goods
and services without taxes or other trade barriers, such as tariffs
and quotas on imports or subsidies for producers. Free trade
policy stimulates entrepreneurs to find new ways to export or to
compete with imports. In reality, firms always have the ability to
distort markets through government-imposed monopoly or
oligopoly power.

Free trade is literally a subtle way for the rich nations to exploit
their poorer counterparts. Although most critics of free trade
admit that it does generate some wealth, they deny that is
beneficial to each and every country in the world.

In order to remove the loopholes in the free trade system while
still maintaining its spirit of promoting equality between countries,
our team makes the following suggestions:

1) In political terms:

- The governments of the more developed countries should
stop funding their industries. Also the terms of trade should
be equalized.

- The use of conditions by the World Bank and International
Monetary Fund that force poor countries to open up their
markets regardless of their internal economic environments
should be ended.

2) In economic terms:

- We suggest that there should be more aid and fund from the
more developed countries. With regard to social education
aspects, the governments in both more developed countries
and less developed countries should take the lead in
advocating regional fairness between the rich and the poor.

CHEUNG Ting Ting, LIN Wing Kei,

TSUI Lai Kuen and WAN Sin Ling

Proposed Policies

How to improve the ability of starving
people to gain access to food by
improving the trading structures between
developed countries and developing
countries?
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Project Outline
In this project, our group will investigate how the problem of food
safety can be solved through regional cooperation. We will focus
on the following:

1) The policies related to food safety that help to protect the
health of the people in the region.

2) Suggestions for improving the present situation, which
involves solving the problem of the food crisis caused by food
security, through regional cooperation.

1) Food Safety Certification Organizations:

Establish Food Safety Certification organizations in the Pacific
region to unify standards on food safety among the members
of the Pacific Economic Cooperation Council so that the
countries will not question each other's quarantine measures.

2) Funding for developing countries:

Developing countries should be subsidized, through funding
from the developed countries, to develop advanced food
safety checking procedures and to ensure food safety by
identifying the technology required and by upgrading and
implementing their safety measures.

Food security has been a big problem in terms of the food crisis
in the world. Our group has thought of suggestions to ease this
crisis. Instead of just focusing on communication, our two
suggestions try to focus on how to unify the standards for food
security, foster the use of technology for food safety checking,
and upgrade the implementation of measures to ensure food
security.

Although communication plays an important part in ensuring
food safety, some countries may not have suitable technology to
meet the standards of other countries. Therefore, there is a need
to establish reasonable and safe standards for the whole region
in order to allow members to cooperate with each other,
safeguard the health of their citizens, maintain a stable supply of
food, and keep the price level for food stable . We hope that it will
be possible to maintain the accessibility of food for everyone in
the world.

NG Ka Man Carmen, CHAN Sze Yeung,

MAN Yan Lei and CHEUNG On Lin

Suggested Policies

Conclusion

How to solve the crisis of food safety

through regional cooperation?
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Introduction
Biofuels energy squeezed from all kinds of living matter, such
as sugar, corn, or rapeseed oil, that burns cleaner are fast
gaining popularity around the world in an era of sky-high oil
prices and the serious threat of global warming. Many Pacific
countries, including the United States, New Zealand, and China,
are active advocates of biofuels. In recent decades, switching to
biofuels has undoubtedly become the global trend and this will
continue in the future. However, the biofuel industry is often
criticized for its exploitation of less developed countries (LDCs)
by the more developed countries (MDCs), as the fertile lands in
the LDCs are used for biofuel resource production rather than
food production and this worsens further the food crisis in these
areas.

Yet, in some regions, it is feasible to specialize in the production
of a certain limited number of biofuel resources. By cooperating
to ensure careful policy planning and proper supervision, it is
possible to achieve both environmental conservation and the
alleviation of the food crisis.

1) LDCs change from being energy crop exporters to biofuel
exporters:

The technology for producing a biofuel energy crop is simple;
LDCs can handle this technology and have sufficient
resources to develop it.

At the same time, the UN should set a biofuels export quota
for LDCs to prevent these countries from ignoring the problem
of famine in their territories.

2) So as to minimize the need for energy crops, used vegetable
oil can be used as the raw material to produce biofuels:

Campaigns should be organized to collect and reuse the
vegetable oil from local restaurants. This would help to
increase the supply of biofuels without increasing the demand
for energy crops.

3) Specialization in farming:

The above concept requires a country or region to specialize
in growing an agricultural product. The combined output of
countries which specialize in producing different kinds of food
will then be maximized.

All countries will gain mutually, provided that the terms of trade
lie within their respective domestic farming costs.

SO Yuen Wa, LI Tsui Shan Tracy,

MA Pik Ki and YIP Ka Yan

Suggested Measures

Biofuels - Specialization brings Cooperation

34

School/Organisation:

Team Name:

St. Mark's School

Food Concerns Group 2TJ



35

Reasons why corn-based biofuel contributes to
the food crisis

Suggested Solutions

1) Close link between crude oil prices and agricultural prices

2) Strong link between agriculture and the demand for energy

3) Risk that higher food prices could threaten the food security of
the world's poorest people

4) Competition for land

5) Other negative effects of using corn-based bioenergy

1) Biofuels from food by-products and co-products:

Biofuels can also be manufactured from the waste by-
products of food-based agriculture, such as citrus peel and
vegetable oil; this would produce environmentally sustainable
fuels and reduce waste disposal costs.

2) An alternative source of energy with higher efficiency- algae:

Algae can be grown on most types of arable land, even
deserts (if provided with a significant amount of water), as
algae only need water to survive and sunlight to grow. This
suggests that algae can be grown in all parts of the world and
hence could solve the problem of biofuel availability. In
addition, measures must be implemented in relation to the
technology required for algae biodiesel development before it
is put into mass production.

3) Encourage more economically developed countries (MEDCs)
to sell their grain surpluses directly to less economically
developed countries (LEDCs):

Both MEDCs and LEDCs would benefit from this suggestion:
farmers in LEDCs would not have to compete with the grain
industries of MEDCs and would make more profit; MEDCs
with a grain surplus could still benefit by selling this surplus to
the biofuel industries; and the growth in the biofuel industry
would mean more job opportunities, leading to an overall rise
in the economic development of LEDCs.

4) Encourage APEC's close cooperation with the Food and
Agriculture Organization of the United Nations FAO:

This could greatly increase the influence of APEC in the world
food system. The key to this suggestion is to provide a
worldwide food platform for all countries, including non-APEC
ones, to exchange ideas on policy-making or the latest
production technology.

5) Establish an education fund:

The most important thing we should do is to promote the right
message and attitude on the food crisis and other related
topics to young people.

SUN Yi Vincy, MAN Cheuk Him Carlton,

John YIM, HUI Jin Yuen Chris and NG Pak Yin Steven

Corn-based biofuel and the food crisis

Aim

Suggested Solutions

Hong Kong relies heavily on the import of foreign goods,
including rice, the staple food of most Hong Kong people. With
global warming intensifying rapidly, the occurrence of natural
disasters has become considerably more frequent, and this has
directly affected the production of rice. The unstable production
of rice has resulted in the price of imported rice in Hong Kong
increasing sharply, and this has led to panic buying. The kind of
chaos seen in April 2008 has proven to us that the unstable
prices and import quantities of rice could threaten the social
stability of Hong Kong.

Given the increasing seriousness of the problem, we must not
hesitate to solve it as quickly as possible.

1) Increase imports from other countries:

Tariff duties could be lowered to attract more business
investment. The subsidy to foreign exporters could be
increased, and exporters could be encouraged to invest by
holding a PECC conference to achieve the aims of increasing
imports from and building good relationships with other
countries.

2) Set up a monitoring council:

The public should be made aware of the import price, the
selling prices, and the amount of imported rice. We suggest
that a monitoring council should report the following
information monthly: the wholesale and retail prices of rice
and the amount of imports in the previous month (together
with the forecasted figures for the next month) and the top 10
cheapest types of rice.

3) Reduce dependence on rice:

Potatoes and maize could be good choices for alternative
staple foods. If new types of staple food become popular in
the city, the problem of over-dependence on rice could be
solved and its price could be reduced.

4) Increase cooperation in trade:

In cases of emergency, Hong Kong could use the good trade
relationships it has developed with other countries to make
better arrangements to deal with such situations and so
stabilize the supply and prices of rice.

5) Education and Promotion for Conservation of Food

HUI Ying HoBaron, CHEUNG Tze Yin,
CHUNG Yuk Lok Claire, WONG Pui Yee

and CHAN Lap Wing Tony

Be wise with rice
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Selected Topic
Today, although the number of economic activities in the East
Asia region is still less than that in a prosperous region like
Europe, at least it has a much larger number of economic
activities than that of before. The main reason for this limited
number of economic activities is that East Asian countries are
mainly developing countries which generally lack the correct
policies and seldom provide assistance to help companies to
grow. These countries also lack adequate monitoring systems
and this leads to corruption and monetary problems.

In addition, the extremely poor trading atmosphere and other
discouraging factors, such as language barriers, decelerate
economic growth, and local and international trading, result in
many misunderstandings and communication problems in both
international trading and economic cooperation. These problems
discourage economic growth in the whole region.

We believe that, if the economies of the developing countries in
East Asia could grow, this would boost the economy of the world
as a whole, as the East holds a key position in world trading.

Given the seven major problems found in China and other
developing countries, the following suggestions are made:

1) Establish an organization like Independent Commission
Against Corruption (ICAC)

2) Abolish the "Inspection-Exempt Policy", thus reinforcing
inspections
Introduce a customer complaints mechanism

3) Have regular meetings to promote economic dialogue with
the U.S.
Set up a renminbi (RMB) panel to monitor the depreciation of
RMB

4) Establish common company credit databases Reduce the
required minimum reserve ratio
Reserve a SME development fund

5) Build foreign exchange centres outside China
Construct a cross-border capital transfer system between
developing countries
Establish a capital flow evaluation committee to revise the
system

6) Form a frontier with developing countries for negotiation and
dispute settlement
Cancel the APEC membership of unqualified countries
Establish a committee to settle trade disputes

7) Spend more money on developing English educational
resources

8) Promote the learning and use of English

FAN Siu Kam, Alfred LAM, CHENG Wing Fat
LEE Tat Hung and CHAN Kin Hang Ian

Suggestions

How China could cooperate with

APEC to reach a win-win situation?
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Overview

Details of Suggestions

Hong Kong is one of the cities in Asia that, along with Tokyo and
Singapore, started its fashion design industry early. Currently,
efficient one-stop services, from design and sourcing to
manufacturing and marketing, are provided in Hong Kong and,
probably, in the Pearl River Delta.

Hong Kong has the strengths to become an international fashion
sourcing centre and the potential to become a pre-eminent Asian
fashion design hub in the future. Therefore, in the long-run, the
government must contribute to and promote the industry to help
combat the challenges facing stakeholders in relation to their
brand aspirations.

1)World-class fashion laboratory in West Kowloon:

The building of a world-class fashion laboratory in West
Kowloon is proposed for the research and development of new
clothing materials. The research laboratory would attract and
gather together scientists both from Hong Kong and overseas,
in particular from the 21 member countries of APEC.

2)The Art and Fashion EXPO (AnF):

The AnF suggested would be a multi-art and fashion exhibition
and convention centre built in the West Kowloon District. It
would provide an international platform for designers from both
Hong Kong and the Asia-Pacific region to showcase their
masterpieces. It would be a breakthrough step in gathering
designers from all over the Pacific region. Also, it would provide
access to the Asia-Pacific market for international brand names
and an entrance into the international market for Asia-Pacific
brands.

3)Establishment of a fashion school and curriculum reform:

We propose that a fashion school, called the Hong Kong
Academy of Art and Fashion, should be established in Hong
Kong to provide all-round training, from design development to
fashion presentation, for young people interested in the
industry.

4)Textile-flexible Textile Future Trading and Information
Association:

The above organization is a governmental association
responsible for monitoring and regulating the development of
the fashion design industry. It provides a broad worldwide
database of comparable statistics and economical and social
data, and, using professional analysis, it can coordinate
garment and textile trade between countries.

FONG Ching Yee Jaime, Jacqueline SO,

Doris CHONG and WONG Shui Ling Ashley
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Is it sustainable to . . . ?
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Study Areas
With the increasing global dominance of Hollywood and its
aggressive push into the Asian market, Hong Kong's local film
industry is facing great competition from Hollywood studios as
well as from filmmakers in the region. The local film industry also
faces several problems:

1) Currently, due mainly to the global financial crisis, the business
environment is worsening.

2) There is a decreasing supply of talent and the effects of
government policies are not significant enough. Film festivals,
the most important promotional platforms, are not accredited
for its effects.

As for the Asia-Pacific region, films here face the problem of
lacking international appeal. In addition, the market for films in
Asian languages is small, and the high marketing costs put great
pressure on filmmakers.

We suggest that Hong Kong utilizes its advantage of having
China as a supporter and its good relationships with other Asia-
Pacific countries. Cooperation is the most important criteria in
promoting the film industry.

1) The Hong Kong Government should strengthen the current
Mainland and Hong Kong Closer Economic Partnership
Arrangement (CEPA) by requesting a reduction in the tariffs
placed on local films when they enter China. Local film festivals
should be held on a larger scale in order to attract more
foreign investment. These measures could help people to
recognize the local film industry and also enhance its
development.

2) As the creativity of filmmakers is often strangled by shortages
of capital and resources, an independent studio should be
built and the restrictions on funds should be lifted. This should
encourage the production of small-scale films and attract
people to the industry.

3) To provide a more conducive environment for film production,
the government should put more effort into combating piracy
and relaxing the regulations regarding the themes of films.

CHAN Yik Tung, CHOW Yan Natalie,

TO Hoi Man and YU Ka Wai Tammy

Proposed Policies

Regional cooperation in the development

of the Hong Kong film industry
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Research Subject
In this study, we will investigate the potential of solar power, one
of the renewable energy technologies. Also, we will study how
solar power can be utilized, how nations can cooperate in
developing this technology, and the effects of solar power on the
environment and the economy.

1) Deserts have considerable advantages which make them
suitable for electricity generation. Using advanced technology,
we can utilize the resources of the deserts to enhance the use
of solar energy effectively and economically. Geographically,
the deserts in China, the US, and Mexico receive high light
intensities throughout the year, making these areas suitable for
developing solar panel fields. We suggest the setting up of
international companies specializing in solar power generation
in these areas.

2) Furthermore, governments should educate the public about
renewable energy and promote the use of solar power. A good
option would be to fully utilize solar energy in urban areas, for
example by installing solar panels on rooftops.

3) We should also encourage people to utilize "passive solar
energy" to reduce the use of electricity. In order to increase the
incentive of both scientists and businessmen to engage in the
production of solar energy, governments could provide them
with subsidies, grants, and tax refunds.

4) Governments should set up international protocols that require
members to generate a considerable amount of their energy
from renewable energy sources by a certain year.

5) Solar energy is more abundant in space; nations should
cooperate to build solar power satellites and to share the vast
amount of energy these satellites would produce, thereby
maximizing the benefits and minimizing the costs.

The most important thing to be learnt from the current situation is
that we should care for the environment as we raise our living
standards. Besides developing alternative energy sources, we
should also conserve and cherish our resources. Moreover,
international cooperation is essential. With more capital and
technology, we could develop and implement measures at a
faster rate.
The dawn of a new era in energy is before us; our mission is to
develop the world in a sustainable way for the next generations.

WONG Mark Siu Chun, YUNG Wing Grace, LEUNG Nap Hong
CHEUNG Hao Fei Frankand YIM Cheuk Ling Charlene

Recommended Strategies

Conclusion

Look on the bright side, we've still got

hope: Enhancing the use of solar

energy in the Asia-Pacific Region

SJA Master
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Policy Analysis
1) Revised Draft Modalities issued by WTO in December 2008:

This is a revised paper which provides for limitations on tariffs,
safeguard mechanisms, and so on, and aims to reform
agricultural trade by refining the three pillars of domestic
support, market access, and export subsidies.

2) Lima APEC Leaders' Statement on the Global Economy 2008:

This is a declaration made by APEC economic leaders in
2008. Among the many economic, social, and environmental
issues raised, APEC members expressed concerns about
food insecurity in the Asia-Pacific region.

1) Short Term Measures:

PECC should focus on reducing the immediate negative
impacts of the food crisis on the poor and the most vulnerable
and on stimulating food production in a cost-effective,
focused manner. Suggested measures include providing
immediate remedies, improving local policies, and advocating
commercial and production-related schemes.

2) Collective Farming:

PECC should group smallholder farmers into collectives,
allowing them to use pooled agricultural resources to cultivate
larger areas of farmland. Participating farmers could then
cultivate larger areas of farmland using farming machinery
and irrigation systems; this would make economies of scale in
food production possible and should result in more productive
and efficient food production.

3) Land Use Exchange Programme:

PECC should facilitate the exchange of land usage between
countries at different latitudes, thus mitigating problems such
as insufficient land and unsuitability of land. By making use of
different competitive advantages, in terms of the nature and
productivity of land, labour, and so on, to complement the
strengths of the participating countries.

4) Long Term Measures:

Increasing the diversification of the energy matrix and
reducing reliance on fossil fuels contribute to the alleviation of
extreme climate conditions. Biofuels have advantages over
fossil fuels because the combustion of biofuels is carbon
neutral. If the problem of global warming can be alleviated, the
global supply of food can be sustained.

CHEUNG Chung Yan Jessica and POON Yan Yin Florence

Recommendations

S u s t a i n a b l e c o l l a b o r a t i o n i n

addressing the food crisis issue
Report Focus
According to the WTO, almost one billion people across the
world are suffering from hunger. Lamentably, the real problem in
relation to hunger may not necessarily lie in food production, but
in a significant increase in food prices and an unequal
distribution of food among countries. In fact, to tackle these
problems, various countries and organizations have initiated
procedures to facilitate regional cooperation. However, given the
unequal bargaining power among nations and the scattered
efforts and resources provided by organizations, the food
problem has hardly been targeted, and the food security problem
remains. In light of this situation, we propose the formation of a
regional institute in the Asia-Pacific region the "Pacific League."

We propose that the initial member states of the Pacific League
should include China, Cambodia, Indonesia, Laos, Malaysia, the
Philippines, Thailand, and Vietnam, and that its headquarters
should be in Hong Kong. We also propose that the PECC should
assume the role of being the consultative and supporting body to
the new organization. The vision of the Pacific League would be
to provide positive opportunities for member states to engage in
fair trade.

We believe that, when the value of national responsibilities is
promoted, sustainable trade development and mutual benefits
are possible.

1) The Pacific League should promote the trading of food in
exchange for social assets to supplement the fair trade policy.

2) The League should help to increase the overall bargaining
power of members through collective efforts and resources.

3) The League should implement a new food trading policy
called Food Energy Trade (FET). This policy would involve the
development of cellulosic biofuel production to alleviate the
problem of food insecurity, cut down food production costs for
farmers, help build rural economies, and increase the
bargaining power of its members.

Although combating the food crisis is a long-term battle, the
Pacific League could, in the long-run, endeavour to stabilize
rising food prices and to promote food stability and security by
upholding the values of fair trade and national responsibilities.

LEONG Ka Ho Kenneth, NG Nga Wun Liz,

SHEK Yik Chi Carol, TAI Yuet Ling Yolanda

and WONG Ka Yunn Kitty

Proposed Policies

Food for thought
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To what extent does fair trade policy affect

the sustainability of coffee bean farmers?

Research Focus
In the coffee industry, the absence of a direct relationship
between producers and consumers and the large geographic
and cultural distance between them means that the producers
are unable to commercialize personally the final product that
attracts the consumers. Therefore, intermediaries, such as
traders and retailers, become the largest beneficiaries, and
hence the share of the final price that goes to the producers is
sharply decreased.

This phenomenon stems from the rapid development of fair
trade, which aims to tackle the injustices of the world's
conventional trading system by assisting and providing support
for disadvantaged farmers in order to guide them towards a more
sustainable livelihood through the export of their products.
However, nowadays, a large number of criticisms are made
about these developments; it is claimed that there are many side
effects of and loopholes in the fair trade system.

A centralized and moderated free market in the global coffee
bean trade has the following advantages:

1) Free Enrolment

A free system ensures that the entry level to the market is as
low as possible, so that trading channels can be reached by
every coffee bean farmer in the world and bureaucratic costs
can be avoided.

2) Open Information Exchange

With open, free, and quality information, farmers could adjust
the pricing of their coffee beans competitively. This would help
prevent the exploitation of coffee bean farmers and achieve
genuine fair-trade.

3) Competitive Pricing

This trading platform is effective in preventing monopoly and
price manipulation by a single supplier, as all of the traders
involved have to disclose pricing and quantity information.

4) Fair Bargaining Power

A free enrolment scheme encourages the extension of its
coverage to remote areas and to developing countries. This
significantly increases the number of suppliers and their
bargaining power with the buyers. Thus, no single supplier or
buyer can manipulate the market and competitive and
sustainable pricing can be maintained.

CHU Wai Shan Lily, LEUNG Ka Wai and LEE Wing Yin

Suggestions
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Research Topics and Issues on Hand
In the first half of 2008, record high rice prices strained living
conditions for hundreds of millions of people across Asia and
constituted a threat to both economic and political stability. On
one hand, policy makers argue that, in the short to medium term,
the growing mismatch between supply and demand for rice will
continue to be a prime driver of inflation in lower-income Asian
countries. It is argued that fluctuations in rice production and
supply are attributable more to low levels of production, poor
technology, inadequate infrastructure, and investments in the rice
sector and less to natural calamities or speculation. On the other
hand, activists and bankers contend that there is no shortage of
rice and that the ultimate source of the rice crisis was simply a
matter of pricing and a logical result of the bans on exports by
rice-exporting countries. Between now and 2020, there will be 1.2
billion new rice consumers in Asia. Feeding these people will
require the greatest effort in the history of agriculture: rice
production must be increased by one third, from today's 320
million tons to 420 million tons. Farmers will have to grow an extra
3.7 million tons every year at the very time that rice land is
decreasing and the remaining fields seem to be wearing out.
Furthermore, amid the financial tsunami of 2008, bankers are
cutting loans to the agricultural sectors and governments face
the possibility of seeing a reduction in investment in agricultural
infrastructure

"Two theories, two solutions." We believe that the rice crisis arose
from a complex convergence of many events, and the year 2008
should be a wake-up call for an Asia-Pacific multilateralism that
has grown accustomed to low performance expectations and a
leisurely pace of change. The Asian Movement proposed two
sets of measures to tackle the twin problems of inadequate rice
production and national hoarding. The first set of measures aims
to rebuild a strategic reserve and to revive international
coordination through the reform of the East Asian Emergency
Rice Reserve. The second set of measures focuses on boosting
rice productivity. By re-investing in the agricultural sector, which
has long been neglected by Asian governments, the
communities in Asia could avoid future supply shock. Rather than
burdening already overstressed and overstretched local
economies, agricultural investment is exactly what is needed to
get people back to work and to assist in powering economies
back to health.

HUNG Ching Man and YIP Pui Lam

Policy Recommendation

Rice crisis in Asia

Two theories, two solutions

Onfire
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Background
Over the past two decades, we have seen increased regional
economic cooperation between countries in the Asia-Pacific
region. However, after the outbreak of the financial crisis in 1997,
the weaknesses of this regional cooperation were completely
exposed. Given their different stages of development and the
imbalance in their negotiation positions, obstacles to cooperation
between these countries were unavoidable. However, where there
are obstacles, there are also opportunities. Taking advantage of
the similarities and close relationships between the countries in
East Asia, the Chiang Mai Initiative was announced in 2000 to
create a network of bilateral swap arrangements among
Association of Southeast Asian Nations (ASEAN)+3 countries.
Although the focus has centred on dissolving the dissension
between the developed and the developing countries, it is also
worth exploring how this cooperation in East Asia can be used to
facilitate cooperation in the Asia-Pacific region.

1) In the short-term, the stabilization of regional economies is the
foundation of regional economic cooperation. Restricting
fictitious economic activities can avoid economic bubbles, so
that a mature and stable environment can be developed. The
process of cooperation requires an impartial go-between to
balance the benefits between the countries, and the Asian
Monetary Fund (AMF) could potentially play such a role. With
the assistance of the AMF, foreign exchange controls could
also be gradually loosened and larger economic benefits
could be achieved within the region.

2) In the medium-term, a regional exchange rate mechanism is
suggested, as lower transaction costs in foreign trade and
investment can facilitate cooperation. A fixed exchange to a
basket of strong currencies should be included in the
mechanism.

3) In the long-term, we would like to see the introduction of an
Asian common currency. This would eliminate the exchange
rate risk in trade and further enhance cooperation, which is
our ultimate goal.

TONG Chun Wai Adam, SIU Yip Keung Sam,

CHEUNG Hoi Shan Cammy, LAU Hiu Kwan Ann,

Proposed Measures

How to strengthen regional economic

cooperation in East Asia so as to

complement the cooperation in APEC?

Focus of Study
With small and medium enterprises (SMEs) becoming
increasingly significant pillars in most economies, facilitating the
growth of SMEs remains one of APEC's principal concerns. Due
to the importance of SMEs, focused efforts on capacity building
for such enterprises are instrumental in aligning underprivileged
societies with the standards of the developed world.
Microenterprises (MEs), the predecessors of SMEs, often face
limited access to these resources. In APEC's SME Working
Group Strategic Plan 2009-2012, one of the priorities is financing,
and the actions to be taken in relation to this priority are as
follows:

1) To increase the awareness and availability of a wide range of
financing sources, from microfinance to venture capital.

2) To encourage banks and financial institutions to develop
policies that assist SMEs and MEs to access appropriate
finance on mutually acceptable terms.

The focus of this study is to make recommendations that will
form the basis of the annual work plans of SME working groups
in the coming years. In particular, this study will examine the
establishment and constant refinement of microfinance
institutions (MFIs) to act as facilitators in fostering business
growth within the developing world.

MFIs extend the provision of financial services to the poor, filling
the gap in the financing market which commercial banks are
reluctant to serve. However, a dilemma inherently exists in all
MFIs, namely the dilemma of balancing the objectives of
sustainability and outreach. Existing MFIs tend to operate
towards either end, despite both goals being of equal importance
and not mutually exclusive. It is possible to attain both objectives
within the same institution by maximizing the use of social capital
and by innovatively pursuing funding sources.

With regard to regional economies, APEC can motivate
governments to release untapped social capital alongside the
capital provisions generated by MFIs. Also, innovative financing
solutions should be shared and transferred among APEC
economies. Transparency is essential to the dissemination of
information on funding sources.

Sammy CHOI, Jacqueline WONG,

Kitty KWONG and Ralph WONG

Policy Proposal
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Study Topic
The missing link of cross-boundary creative clusters between
Hong Kong and the Pearl River Delta

Inter-governmental institutional reforms

Creative industry, which includes 11 interconnected sectors,
focuses on creating and exploiting intellectual property products.
It has been seen as a defensible and sustainable field of
economic development and a key component in the new
knowledge economy. One important policy base used by Asian
governments is the concept of "clustering". A cluster comprises
of geographically close groups of interconnected companies and
institutions, the high proximity and intense business interactions
of which can foster the creativity of its practitioners and serve as
a catalyst for economic boom.

Yet, in Hong Kong and the Pearl River Delta, the failure to improve
the regulation discrepancies and the misaligned direction of
regional development have resulted in a lack of policy
coordination and in intensifying competition between these
regions. Even though it has the existing advantage of
geographical proximity, the Pearl River Delta cannot effectively
exploit the inter-boundary cluster's synergy.

We developed an inter-regional cluster approach to help integrate
creative business between Hong Kong and the Pearl River Delta.
Therefore, we propose institutional reforms in the governments of
both regions. In addition to the regional governments, an inter-
governmental organization would both provide a formal top-level
communication platform and decide the macro-management
direction of the whole region as an integrated creative cluster. A
proper deployment of joint government efforts could cultivate the
balanced development of the five creative capitals (structural
capital, human capital, social capital, cultural capital and
outcome of creativity)essential to the development of the creative
industry and exploit existing intertwined networks and scattered
resources. The pattern of such inter-governmental collaboration
could be extended in the Pacific Region, owing to the Pacific
countries' common vision of developing creative industries and
their adhesion to hardware investment for national-level clusters.
Hong Kong could act as the role model and prime mover in
devising a cross-national creative cluster in the Pacific circle.

CHEUNG Chin Fai Jonathan, HUI Sze Man Kayley,
CHAN Kwun Yin Chris and LAI Pak Wa, Shera

Suggestion

Enhancing cross-border creative

cluster synergy through inter-

governmental committee models Competition Topic
In light of the fact that moviemakers in the Asia-Pacific region
have been facing the problem of lack of access to funding, we
see the potential for cooperation (a "marriage") between the
movie and tourism industries. Having learnt of the success of
using movies to promote tourism, we believe that such movies
would be able to attract government funding and, at the same
time, help to develop the tourism industry.

In this report, we will look at the possible ways of raising capital
for a movie, such as initial public offering. With more focus on
obtaining funding from the tourism industry, this will actually bring
benefits to both the movie and tourism industries, as the movies
that receive funding would help to promote tourism in return.
Urging cooperation in this respect between countries in the Asia-
Pacific region, we also suggest establishing an internship
exchange platform and increasing the sources of information for
the movie industry.

From past experience, we believe that there is little doubt about
the love that exists between the movies and tourism; they attract
each other with their respective charms. We have found
examples of movies successfully promoting tourism in certain
places. Nevertheless, the successful marriage between the
movies and tourism depends on cooperation between the
different countries in the Asia-Pacific region and on whether these
countries are willing, for their mutual benefit, to contribute
whatever they can. We believe that our suggested approaches
will increase their incentives to take a further action.

HUNG Wing Sze, LUI Mei Yee,
LI Yan Hung and MOK So Tsam

Suggested Measures

Conclusion

A creative marriage proposal for the

movie and tourism industry
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The Problem in the Asian Animation Industry
In Asia, Japan is the regional leader in animation production and
marketing, while other countries now play an assisting role. There
is little exchange of ideas or cooperation between the different
countries within the region, except in some creative competitions
for animation. Undoubtedly, there is much scope for strategic
cooperation in the further development of Asian animation.

Meanwhile, internally, Japan faces many structural problems,
such as the decline in the quality of productions resulting from
profit sharing systems and the loss of talent. Japan is also facing
intense competition from Western companies like Disney. Other
Asian countries lack the advanced skills and the capital to
produce high-quality animation.

We propose four major strategies:

1) Setting up more channels for animation broadcasting

The main source of revenue for animation comes from the sale
of broadcasting rights. Therefore, implementing regulations on
TV channels can ensure sufficient profits for local animation.

2) Government Aid

Government aid ishould be given to the production companies
according to their experience and their exposure to
international business. Small production companies should be
provided with market information and management know-how
while big production companies should be provided with
offshore promotion and funds.

3) Cooperation

Regional cooperation on a larger scale could help to train
talent and to boost investment. Each country should contribute
its expertise in production and acquire knowledge and skills
from each other. Also, value-adding of existing materials could
be achieved and markets could be expanded.

4) Setting up a value chain

A complete value chain is necessary for creating a self-
sufficient business model and fostering sustainable growth.
Separating production, investment, and distribution should
help to provide a wider source of capital and better
management.

KEUNG Tsun Hang Henry, CHAN Wing Nin William,

CHAN Chui Yi Christy, WONG Ngan Ling Alice,

and LI Man Man Mandice

Strategic Solutions to the Problem

Asian animation industry: Problems,

opportunities, and strategies
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Our Weakness
The support and association of many facilities and talents is
needed to develop the creative industry in Hong Kong. However,
Hong Kong lacks access to the talents required for this
development.

Due to its traditional culture and customs, the region did not
nurture or encourage its citizens to enter the creative industry.
Hong Kong is a practical business society which believes in
functionalism. Therefore, the creativity of its citizens was neither
trained nor cultivated. Many creative talents and even creative
products are now imported from other countries. The future
direction of the Hong Kong economy will largely depend on the
creative industry. As China's markets are becoming more open
and there are more entrepots in the Pearl River Delta and the
Yangtze River Delta, the role of Hong Kong as the major entrepot
between Mainland China and the European Union will be
weakened. As Hong Kong's financial industry can be easily
affected by global crises, such as the current financial tsunami,
there is a need for it to develop a new independent industry in
order to secure its economy.

The economist Richard Florida said, "Creativity has become the
driving force of economic growth." There are two ways for us to
develop the creative industries of the Asia-Pacific region:

1) We have to train more individuals within the region in order to
develop creative industries ourselves.

2) We have to attract more creative individuals to the region in
order to create a reaction that will stimulate the creative
classes within the Asia-Pacific countries.

WU Wai Leung Danny, CHAN Chun Man Man,

WONG Chak Man Gary, LEE Kwai Ying Rainbow

and SHIA Ching Yee Jenny

Promotion and Conclusion

How to protect the creative industry in

the Asia-Pacific region through

scientific research cooperation?
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Research Topic
This report aims to investigate the use of Photovoltaic (PV)
Technology and to study the feasibility of implementing this
technology in rural areas in the Pacific region. The report includes
the following:

1) The general characteristics, current situation, and
implementation of PV Technology in several rural areas

2) A forecast of the feasibility of using PV Technology in China

3) The role of research institutions and the prospects for PV
Technology in China.

4) Three possible problems linked to the future implementation
of PV Technology in rural areas in the Pacific region: the lack
of financial resources, the lack of human resources and the
lack of feedstock for solar cells

We chose this topic because we all share the belief that, if a
country is to undergo development, the energy usage in its rural
villages must be sustainably developed so as to allow the country
to grow within a more energy-efficient environment.

Through innovative financing, education, and the improvement of
feedstocks, we see the development potential for China to be
one of the pioneers in the Pacific region and to lead and
encourage the use of PV Technology in rural areas.

1) Financing for the rural areas

- Provide rural villages with part of the huge start-up costs

- Encourage the growth of the PV industry

2) Education in the rural areas

- Provide the villagers with the skills and techniques required
to apply PV Technology

- Train workers in the maintenance of the PV Solar Home
system

3) Supply of the PC solar cell

- Solves the shortage of feedstock and creates its own
demand

CHEUNG Ka Man Carmen, LEE Yi Pui Trista,

SZETO Yat Hei Tiffany and KWONG Tak Kan Dixon

General Recommendations

The use of Photovoltaic Technology in

rural areas in the Pacific region
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Research Subject
On the agenda of APEC's meeting in June 2004, one of the
objectives laid down was "Facilitating Energy Investment in the
APEC Region" by means such as working with the private sector
and financial institutions to facilitate greater investments in clean
and more efficient energy infrastructure and technologies.
However, this is not enough; more precisely, the direction of
these efforts seems a little off track. The major investments and
funds should be put into energy service companies rather than
only into clean and more efficient energy infrastructure and
technologies. This would be the best way to accelerate the
application of renewable energy.

More policies should be introduced by governments in all APEC
countries to specifically accelerate the development of ESCO
industry, as boosting this industry is the key to solving current
problems.

Four requirements for setting up the environment of applying
renewable energy:

1) Increase the domestic demand for energy services.

2) Set up a relatively perfect energy services market.

3) Introduce preferential policies to increase the willingness of
the U.S. ESCOs to make investments.

Overall, if other governments in APEC would really accept our
suggestions, make full use of the advanced ESCO industry in the
U.S., and grasp this precious opportunity to develop ESCO
industry, their own ESCO industries would quickly grow and, just
like solar assisted air conditioning technology, many promising
renewable energy applications would become known and
accepted by more people. The wider application of renewable
energy will then no longer be a problem and the impact of these
technologies on energy saving and CO2 reduction would benefit
the whole APEC region. Thus, both APEC and the whole world
would have a brighter future.

TIAN Cong, LIN Mu, GAO Bo and XIANG Shihui

Suggestions

Conclusion

(An ESCO is a company that provides energy efficiency and other
value-added services.)

Energy and sustainable development

- Renewable energy
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Overview
The perspective of our proposal is dedicated to presenting a
solution to Sustainable Development (SD) in the Asia-Pacific (AP)
region. Towards the end of our report, we will propose a viable
and synergic cooperation model for AP countries, forging
feedback chains, which we call "SD Rings", that are coordinated
under the overarching SD Blueprint.

To explain the full scope of the foundations of our proposal, we
will, in preceding sections, review the conception of SD and
analyze the present gridlock in energy trade among AP countries.

From a topic integrated perspective, which we call "Conception
with Action", we will identify two profound tensions in the
conception of SD in the hope of reconciling them in our
perspective.

Bridging the status quo in the AP region and our vision into the
future, namely a future with vibrant mutual incentives, energy and
technology trade, and SD transfer among nations, is our
innovative concept of 2P Duality.

"Paradigm shifts" are not exceptional in the history of mankind.
The same thing is happening in relation to the conception of
energy and SD. The paradigm is shifting, and we have proven
that the signs show us that it is imminent and that it has to shift
quickly. The transition from "economic development extremism"
to the well-balanced SD mode may not be entirely smooth.

With the pilot free trade pilot schemeand APEC as an affirmative
agent, we propose to facilitate the transitional process in the best
possible way. With 2P Duality as the primary principle of the pilot
free trade, we propose to reconcile the present tensions among
stakeholders and to initiate numerous succeeding steps in the
SD Scheme.

By adopting our perspective, a sustainable landscape would
arise across the Asia-Pacific region, and the conception and
action of merging energy use into a part of SD would itself
develop sustainably and ultimately perpetuate the legacy of
mankind.

YIP Ho Long, HO Yan Yue Nicholas, LIU Kai Wa Ken,

Vision

THE 2P DUALITY: The crux of forging

SD in the Asia-Pacific region
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The 10,000-dollar challenge for Asia

How China acts first

Competition Theme
This paper argues that managing inflation in an economy relies
on tackling sectoral obstacles to meeting future economic needs
and on re-working monetary and financial stability. China, which
will account for 40% of Asia's GDP growth between 2001 to 2010,
is employed as an example to illustrate how to act first by
carrying out necessary reforms in response to the current crisis
and upcoming challenges.

1) Upgrading the Value Chain - Global Manufacturers
a. 2008-2015: Domestic consumption and intra-regional trade

I. Intra-regional trade
II. Domestic consumption

b. 2015 onwards: Global manufacturing
- Investment ion Research and Development for state-

controlled companies and small and medium enterprises
- Building up Chinese brands
- Cross-border strategies: Adaptation, Aggregation,

Arbitrage
2) Rural Reform

a. Provincial farm corporate licences
b. Asset-based equity investments
c. Debt obligation and insurance
d. Tax incentives and incomes

3) Financial Stability: Sectoral Control and Regional Exchange
Agreement
a. Foster Credit Control

- Sectoral capital reserve requirement
- Upgrade the credit risk management systems of banks

and institutes
b. Retain Monetary Control

- Upgrade sectoral risk management
- Standardize risk management tools
- Centralized exchange platform for standardized products

c. Regain Currency Control
- Shift currency denomination of trade invoicing to regional

currencies
- Multilateral currency-swap agreements

WONG Chi Him Gary and NG Lam Alvin
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Infinity

Global inflation - Concerns and fiscal

policy outlook

During the past two years, inflation rates in many economies
have soared. In this report, the reasons that have contributed to
this price boom are analyzed. The causes are mainly the low
interest rate policy adopted by the central banks, global growth,
supply constraints putting upward pressure on prices, and
overheating. The common strategies promoted by countries to
deal with inflation are monetary policies, fiscal policies, direct
wage controls, and fixed exchange rates. This report will focus on
discussing fiscal policies, including the justifications of their
effectiveness and the doubts raised when they are implemented.
In order to have a more solid understanding of the execution of
fiscal policy, two countries are selected for investigation:
Australia, an advanced economy, and Indonesia, an emerging
economy.

In our proposal, we firstly point out the problems encountered by
and the needs of two kinds of economies (i.e., the economies of
developing countries and of developed countries). Here, two
respective examples - Indonesia and Australia - are cited, and we
give suggestions on when and how to apply fiscal policies so as
to attain their optimum effects against inflation. With regard to
Indonesia, we suggest when either expansionary or concretionary
fiscal policies should be applied with respect to changes in oil
price. The cruxes of the application discussed are:

1) To stimulate the consumption and the investment of the local
private sectors in oil before attending to the soaring global oil
prices.

2) To synchronize, in times of shortages in supply, the onset of
the crowding-out effect with the rise in global oil prices.

With regard to Australia, we focus on the issue of the areas in
which government spending should be introduced so as to work
against inflation without distorting the progress of economic
development. We also suggest further innovations, which could
supplement existing policies, to find new ways out of the problem
of inflation.

LAM Kam Wai Bonnie and WONG Shi Chun Lancelot
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Global inflation and its effect on

regional economics

Research Topic

Preliminary Proposals

Conclusion

The purpose of writing this report is to analyze the causes and
consequences of global inflation and to suggest solutions to the
problems. Our report mainly focuses on the inflation problems of
Asian countries and their far-reaching impact in the world. In the
report, we concentrate on both the positive and negative
consequences of inflation. Positive impacts include the reflection
of the growth of economy, a decrease in unemployment rates,
and the Tobin Effect. The negative impacts include hyperinflation,
stagflation, the uneven distribution of wealth, the floating of
exchange rate, and the uncertainties brought about by inflation.

Three main preliminary proposals are suggested:

1) Enhance regional cooperation in the monetary system

2) Enhance regional cooperation in production line and
technology sharing

To help lower the production costs of communities and to
encourage regional cooperation, resources should be
allocated efficiently and general price levels should be
lowered.

3) Remove trade protectionism

As much potential revenue is captured by the trade
protectionism that leads to higher price levels, it is suggested
that trade protectionism should be removed.

Global inflation brings both negative influences and positive
effects. In the coming few years, the world may face stagflation,
while the world's financial markets are facing downturn. Many
countries will give first priority to their own interests and attempt
to tighten their monetary policies to rescue the financial markets,
thus slowing down the process of globalization.

However, we suggest that countries should consider long-term
developments. Major central banks in the world should reverse
their accommodative interest rate policies in order to strike a
balance between economic growth and inflation. By removing
trade protectionism and by enhancing regional cooperation in
production line and technology sharing and in the monetary
system, we believe that the negative effects of global inflation
could be solved by regional cooperation.

LO Hoi Ching and FUNG Yik Chun
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